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The Evolution of the Grid

• The full stack monopoly utility of 100 years ago 
made sense

• One-size-fits-all: safe, reliable and affordable 
energy for everyone

• Mission accomplished - But times are changing

• Technology is enabling distributed energy 
resources and other energy innovations

• People and communities want - and can - have 
choice



• Growing interest in residential energy choice/electric competition
• Growing public interest in renewable and clean power options
• Cost of renewable power is at historic lows
• Local governments in search of cost efficient ways to comply with 

climate action goals and state mandates 
• Communities are increasingly concerned about energy resilience
• Acknowledgement that the traditional utility model is becoming 

outdated
• Advancements in energy innovation can be implemented locally 

US Energy Trends



What is Community Choice Aggregation?
Often called “public power-light” CCA is a shared-service model between local government(s) and the 
investor-owned utility that allows municipalities to pool their electrical load for the purpose of 
reducing costs, greening the grid and boosting local economies.



CCA is Not Anti-Utility; It’s a Partnership

• CCA is a form of public power but not full municipalization - often called “Muni-Lite” 

• The CCA handles power supply decisions, power contracting, and rate setting.

• Utility handles power transmission and distribution and manages the grid.

• Utility continues to provide customer services such as meter reading and billing, outage support 
and capital improvements.

• CCAs do not require public subsidies; they are self supporting through redirected electric 
generation revenues. 

• The utility is kept whole through exit fees/cost recovery charge and service fees. 

• CCA is a pro-community effort that allows for local control while allowing the utilities to 
continue to do what they do best.



CCA is on the Move Across the US



Massive Growth in CA since 2014

2010 – One CCA
2013 – Three CCAs
2018 – Nineteen CCAs!

The CUPC projects that 
nearly 85% of the State 
will be served by non-
IOU providers like CCA 
and DA by 2025



Primary CCA Benefits

Enhanced Energy Choice
• Communities can decide how green they want to go
• Customers have a choice in electricity providers and power options

Affordable Energy Bills 
• 3% to 10% average savings around the country
• Local rate setting 

Accelerated Carbon Reduction 
• Most California CCAs are exceeding State’s aggressive RPS
• Many communities are already 100% carbon free through CCA

Locally Driven, Community Energy Projects 
• Economic development /Local jobs creation
• Local energy production
• Community resilience



How CCA Works

1. State passes enabling legislation and develops program regulations
2. Local governments participate by passing an ordinance to form a CCA authority.

3. As an opt-out program, the CCA becomes the default electricity provider and handles required 
customer noticing/enrollment.  

4. Customers always have the choice to return to bundled utility service.

5. Customers continue to pay their bill and receive power through the utility.

6. Cities continue to receive franchise fees; CCAs do not affect franchise agreements.

7. CCAs are governed locally and managed professionally, similar to other municipal services such as 
public power, sewer and water.

8. CCAs are required to comply with state and local laws and the Public Utilities Commission continues 
to play a role.



CCAs Reach 100% Renewable Faster



CCAs Create a Path for Local Innovation

• Microrgrids
• Local Solar + Storage
• Feed in Tariff
• Transportation Electrification

• Net Energy Metering
• PACE
• Energy Efficiency/DR
• EV Rebates

• Short and long term contracts
• Clean power contracts



Examples of Local CCA Projects 
Airport Microgrid

Community Solar on Brownfield Site

Electric Bus Fleet ConversionAdvanced Energy Rebuild

EV Rebates and Incentives Off-Shore Wind



CCA Results in California  

METRIC RESULT (as of Q4 2018)

# CCA Accounts 3.8 million accounts serving 9 million+ customers

On-Bill Savings in 2018 $90.2 Million

NEW Renewable Generation 2500 MW 
- 1360 MW solar, 741 MW wind, 12 MW biogas, 

360 MW storage

Carbon Emissions Reduced Expected to exceed 2 million metric tons

Average % Renewable (2018) 45% (CA IOU average = 26%-30%)

Data Source: Cal-CCA.org



Examples of Commercial CCA Customers



• Market structure/regulatory framework
• Utility reputation/customer satisfaction 
• Ability to compete on price 
• Local value beyond rate discounts
• Exit fees/departing load costs
• Resource adequacy – fair transition that avoids duplicative/costly requirements
• Open access transmission is essential in the absence of an RTO
• Access to credit and customer electrical data
• Market for renewable and carbon free resources

Considerations for New States



Thank you!
Shawn Marshall, Executive Director

shawnmarshall@leanenergyus.org
www.leanenergyus.org

Now is the time to take control of your 
energy future…

CCA is the path forward.
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